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BLOUBERG LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION 
as at 30 June 2010 

Note 

2010 

2009 

ASSETS 

Current assets 

Cash and cash equivalents 

2 

R'OOO 

2,502,092 

R’OOO 

1,982,589 

Trade and other receivables fronn exchange transactions 

3 

1,514,936 

3,838,988 

Other receivables from non-exchange transactions 

4 

3,104,050 

2,916,491 

inventories 

5 

1,071,680 

138,963 

VAT receivable 

9 

4,591,558 

3,149,772 

Non-current assets 

Investments 

6 

4,441,734 

3,772,011 

Property, plant and equipment 

7 

161,991,746 

141,347,936 

Total assets 


179,217,796 

157,146,750 

LIABILITIES 

Current liabilities 

Trade and other payables from exchange transactions 

8 

17.246,295 

18,970,488 

Bank overdraft 

2 

- 

8,128,985 

Current portion of unspent conditional grants and receipts 

10 

16,721,986 

12,114,219 

Total liabilities 


33,968,282 

39,213,692 

Net assets 


145.249.515 

117,933,058 

NET ASSETS 

Reserves 


916,000 

- 

Accumulated surplus 


144,333,514 

117,933,058 

Total net assets 



145,249,514 

117,933,058 


-0 -0 
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BLOUBERG LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE 
for the year ending 30 June 201 0 

Note 2010 

R’OOO 


Revenue 
Property rates 
Service charges 

Rental of facilities and equipment 
interest earned - external investments 
Interest earned • outstanding receivables 
Fines 

Licences and permits 
Government grants and subsidies 
Other income 

Total revenue 


7.590.559 

10,505,428 

104,552 

630,644 

128.306 

271,464 

2,144.665 

84,150,174 

8,200.591 

113,726,382 


5,370,452 
5,329,937 ! 
164,000 ’ 
973,232 

331 ,078 
2,137.067 
61,789,868 
2,305,429 

78.401, isT 


Expenses 

Employee related costs 
Remuneration of councillors 
Bad debts 

Depreciation and amortisation expense 
Repairs and maintenance 
Bulk purchases 
Contracted services 
General expenses 

Total expenses 

Loss on sale of assets 

Surplus / (deficit) for the period 


32,988,586 

7,168,119 

6.866,753 

8,339,262 

4,255,471 

8,418,789 

1,051,227 

20,184,573 


89,272,782 
(472,526) 
23.981 .07T 


31,157,203 

6,488,994 

8,607,912 

7,182.262 

2,793.058 

5.553.420 

547,200 

17,569,490 


79,899,538 


1,498,405 
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BLOUBERG LOCAL MUNICIPALITY 
CASH FLOW STATEMENT 
as al 30 June 2010 

Note 2010 

R'OOO 


CASH FLOWS FROM OPERATING ACTIVITIES 
Receipts 

Taxation 

Sales of goods and services 
Grants 

Interest received 
Other receipts - VAT 
Other adjustments 

Payments 

Employee costs 
Suppliers 

Other adjustments 

Net cash flows from operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of fixed assets 

Proceeds from sale of fixed assets 

Purchase of investments 

Purchase of foreign currency securities 

Net cash flows from investing activities 

CASH FLOWS FROM FiNANCING ACTIVITIES 

Proceeds from borrowings 

Repayment of borrowings 

Proceeds from finance lease liability 

Repayment of finance lease liability 

Net cash flows from financing activities 

Net increase / (decrease) in net cash and cash equivalents 
Net cash and cash equivalents at beginning of period 
Net cash and cash equivalents at end of period 


111,862.318 

79.374,365 ! 

28.817.258 

16,611,265 

84,150.174 

61,789.868 

758,950 

973,232 

(1 ,441,786) 


(422,278) 

- 

72.773.414 

84.257.246 

40,156.706 

37.646,197 

33,910,061 

36,535,897 

(1 .293,352) 

10,075,153 

39.088.903 

(4,882,881) 

(30,434,094) 

(22.118,899) 

414,355 


(669,722) 

(463,113) 

(30,689,461) 

(22.582,012] 


6.399.443 

8.399.443 
(5,897,351) 

2.502.092 


(12,043.746) 

5,897,351 

(6.146.395) 
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BLOUBERG LOCAL MUNICIPALITY 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
for the year ending 30 June 2010 


1 BASIS OF ACCOUNTING 

1.1 BASIS OF PRESENTATION 

The annua! financial statements have been prepared on an accrual basis of accounting and are in accordance 
with historical cost convention unless specified otherwise. 

These annual financial statements have been prepared in accordance with Generally Recognised Accounting 
Practice (GRAP), issued by the Accounting Standards Board in accordance with Section 122(3) of the Municipal 
Finance Management Act, (Act No 56 of 2003). 

The principal accounting policies adopted in the preparation of these annual financial statements are set out 
below. 

Assets, liabilities, revenues and expenses have not been offset except when offsetting is required or permitted 
by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year's financial 
statements, unless explicitly stated. The details of any changes in accounting policies are explained in the 
relevant policy. 

1.2 PRESENTATION CURRENTY 

These annual financial statements are presented in South African Rand, which is the functional currency of the 
municipality. 

1.3 GOING CONCERN ASSUMPTION 

These annua! financial statements have been prepared on the assumption that the municipality will continue to 
operate as a going concern for at least the next 12 months, 

1.4 COMPARATIVE INFORMATION 

Budget information in accordance with GRAP l and 24, has been provided in an annexure to these financial 
statements and forms part of the audited annual financial statements. 

When the presentation or classification of items in the annual financial statements is amended, prior period 
comparative amounts are restated. The nature and reason for the reclassification is disclosed. Where accounting 
errors have been identified in the current year, the correction is made retrospectively as far as is practicable, and 
the prior year comparatives are restated accordingly. Where there has been a change in accounting policy in the 
current year, the adjustment is made retrospectively as far as is practicable, and the prior year comparatives are 
restated accordingly. 

STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET 

1.5 EFFECTIVE 

The following GRAP standards have been issued but are not yet effective and have not been early adopted by 
the municipality; 

GRAP 8 Interest in Joint Ventures - issued August 2006 
GRAP 18 Segment Reporting - issued March 2005 

GRAP 23 Revenue from Non-Exchange Transactions (Taxes and Transfers) - issued February 2008 
GRAP 24 Presentation of Budget Information in Financial Statements - issued November 2007 
GRAP 103 Heritage Assets - issued July 2008 
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The following standards, amendments to standards and interpretations have been issued but are not yet 
effective and have not been early adopted by the municipality: 

IAS 19 Employee Benefits - effective 1 January 2009 

IFRIC 17 Distribution of Non-cash Assets to Owners - effective 1 July 2009 

Other 

Other 

2 PROPERTY, PLANT AND EQUIPMENT 

2.1 iNiTlAL RECOGNITION 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are heid for 
use in the production or supply of goods or services, rental to others, or for administrative purposes, and are 
expected to be used during more than one year. Items of property, plant and equipment are initially recognised 
as assets on acquisition date and are initially recorded at cost. The cost of an item of property, plant and 
equipment is the purchase price and other costs attributable to bring the asset to the location and condition 
necessary for it to be capable of operating in the manner intended by the municipality. Trade discounts and 
rebates are deducted in arriving at the cost. The cost also includes the necessary costs of dismantling and 
removing the asset and restoring the site on which it is located. 

When significant components of an item of property, plan and equipment have different useful lives, they are 
accounted for as separate items (major components) of property, plant and equipment. 


Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), 
the cost is deemed to be equal to the fair value of that asset on the date acquired. 


Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is initially measured at fair 
value (the cost). If the acquired item's fair value was not determinable, it’s deemed cost is the carrying amount of 
the asset(s) given op. 

Major spare parts and servicing equipment qualify as property, plant and equipment when the municipality 
expects to use them during more than one period. Similarly, if the major spare parts and servicing equipment 
can be used only In connection with an item of property, plant and equipment, they are accounted for as 
property, plant and equipment. 

2.2 SUBSEQUENT MEASUREMENT - REVALUATION MODEL (LAND AND BUILDINGS) 

Subsequent to initial recognition, land and buildings are carried at a revalued amount, being its fair value at the 
date of revalutaion less any subsequent accumulated depredation and impairment losses. 

An increase in the carrying amount of an asset as a result of a revalutation is credited directly to a revaluation 
surplus reserve, except to the extent that it reverses a revaluation decrease of the same asset previously 
recognised in surplus or deficit. 

A decrease in the carrying amount of an asset as a result of a revaluation is recognised in surplus or deficit, 
except to the extent of any credit balance existing in the revaluation surplus in respect of that asset. 

2.3 SUBEQUENT MEASUREMENT - COST MODEL 

Subsequent to initial recognition, items of property, plant and equipment are measured at cost less accumulated 
depreciation and impairment losses. Land is not depreciated as it is deemed to have an indefinite useful life. 


Where the municipality replaces parts of an asset, it derecognises the part of the asset being replaced and 
capitalises the new component. Subsequent expenditure incurred on an asset is capitalised when it increases 
the capacity or future economic benefits associated with the asset. 

2.4 DEPRECIATION AND IMPAIRMENT 

Depreciation is calculated on the depreciable amount, using the straight-line method over the estimated useful 
lives of the assets. Components of assets that are significant in relation to the whole asset and that have 
different useful iives are depreciated separately. The annual depreciation rates are based on the following 
estimated average asset lives: 


Infrastructure 
Roads and Paving 
Pedestrian Malls 
Electricity 


Other 

10-30 Buildings 

10-30 Specialist vehicles 

20 Other vehicles 


30 

5-10 

5 
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Office equipment 
Furniture and fittings 


Water 

Sewerage 


20 

20 




Watercraft 

Community 

Bins and containers 

Buildings 

30 

Recreational Facilities 

30 

Security 

30 

Hails 

30 

Libraries 

30 

Parks and gardens 

30 

Other assets 

30 

The residua! vaiue. the useful life of an assel 

i and the depreciation method is reviewed annually 

are recognised as a change in accounting estimate in the Statement of Financial Performance. 


The municipality tests for impairment where there is an indication that an asset may be impaired. An assessment 
of whether there is an indication of possible impairment is done at each reporting date. Where the carding 
amount of an item of property, plant and equipment is greater than the estimated recoverable amount (or 
recoverable service amount), it is written down immediately to its recoverable amount (or recoverable service 
amount) and an impairment loss is charged to the Statement of Financial Performance. 


Items of Property, plant and equipment are derecognised when the asset is disposed of or when there 3'"® 
further economic benefits or service potential expected from the use of the asset. The gain or loss arising on e 
disposal or retirement of an item of property, plant and equipment is determined as the difference between the 
sales proceeds and the carrying value and is recognised in the Statement of Financial Performance. 

3 INTANGIBLE ASSETS 

3.1 INITIAL RECOGNITION • 

An intangible asset is an identifiable non-monetary asset without physical substance. Examples include computer 
software, licences, and development costs. The municipality recognises an intangible asset in its Statement o 
Financial Position only when it is probable that the expected future economic benefits or service potential that 
are attributable to the asset v/ill flow to the municipality and the cost or fair value of the asset can be measured 
reliably. 

Internally generated intangible assets are subject to strict recognition criteria before they are capitiised. Research 
expenditure is never capitalised, while development expenditure is only capitalised to the extent that. 

• the municipality intends to complete the intangible asset for use or sale; 

• it is technically feasible to complete the intangible asset; 

• the municipality has the resources to complete the project; and 

• it is probable that the municipality will receive future economic benefits or service potential. 


Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired by the municipality for no or nominal consideration (i.e. a non-exchange 
transaction), the cost is deemed to be equal to the fair value of that asset on the date acquired. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetaiy assets, or a 
combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value ( he 
cost), If the acquired item’s fair vaiue was not determinable, it's deemed cost is the carrying amount of the 
asset(s) given up. 


3.2 SUBEQUENT MEASUREMENT -COST MODEL , 

Intangible assets are subsequently carried at cost less accumulated amontisation and impairments. The cost o 
an intangible asset is amortised over the useful life where that useful life is finite. Where the useful life is 
indefinite, the asset is not amortised but is subject to an annual impairment test. 


3.3 AMORTISATION AND IMPAIRMENT ik ■ „«or,,i 

Amortisation is charged so as to write off the cost or valuation of intangible assets over their estirnated useful 
lives using the straight line method. The annual amortisation rates are based on the following estimated average 
asset lives; 


Computer software 
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The amortisation period and the amortisatioh method for an intangible asset with a finite useful life jr® reviewed 
at Lcrreportng date and any changes are recognised as a change in acounting estimate in the Statement of 

Financial performance. 

The municipality tests intangible assets with finite useful lives for impairment where there is an ^ 

asset may be impaired. An assessment of whether there is an indication of possible impairment done at each 
reporting date Where the carrying amount of an item of an intangible asset is greater an 
recoverable amount (or recoverable service amount), it is written down immediately to its ^ 

recoverable service amount) and an impairment loss is charged to the Statement of Pinanciai Performance. 

derecognised when the asset is disposed of or when there are no further econom^^ 

or service potential expected from the use of the asset. The gain or loss f " vakie and 
an intangible asset is determined as the difference between the sales proceeds and the carrying value 
recognised in the Statement of Financial Performance. 

4 INVENTORIES 

Iwinto’rief comp^riJe^^^^ assets held for sale, consumption or distribution during the ordinary co^jse of 

business inventories are initially recognised at cost. Cost generally refers to the purchase 

Sport costs and any other costs in bringing the inventories to their current ^cation 

inventory is manufactured, constructed or produced, the cost includes the cost of labour, materials 

overheads used during the manufacturing process. 

Where inventory is acquired by the municipality for no or nominal consideration (Le. a non-exchange 
transaction), the cost is deemed to be equal to the fair value of the item on the date acquired, 

fnS'Sf Jl'nSg stores, raw materials, work-in-progress and finished goods, are valued at 

the lower of cost and net realisable value unless they are to be distributed at no or nomina charge in which case 

me airmppsld a, the lower of cost and current replacamenl coat. Redundant and 

arridenlified and written down in this way. Differences arising on the valuation of inventory are recognised m the 

Statement of Financial Performance in the year in which they arose. The amount of any revereai 

dlfn of lentories arising from an increase in net realisable value or current replacement f 

a reduction in the amount of inventories recognised as an expense in the penod in which the reversal occu . 

The carrying amount of inventories is recognised as an expense in the period that the *nvenlofy was sold, 
distributed, written off or consumed, unless that cost qualifies for capitalisation to the cost of another asset. 

in general, the basis of allocating cost to inventory items is the first-in, first-out method OR the weighted average 
method. 

5 financial instruments 


5.1 INITIAL RECOGNITION 

Financial instruments are intilaliy recognised at fair value, 

FmaSa°!Ss'lre*StB''goS to liicir nature as either financial assets attair P™*' “ 

toss, held-to maturity, loans and receivables, or available for sate. Financal iBbiltes 

fair value through profit or loss or financial liabilities earned at amortised cost ( other- y The suosequeni 
r^easul^men; o^nancial assets and liabilities depends on this ddtegprisetipn end, ,n the absence of an 
approved GRAP Standard on Financial Instruments, is in accordance with IAS 39. 
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1“™ Which include listed gcvemmen, bends, “"Si; 

deDOsils invested in registered commercial banks, are categorised as either 

S““l~SS5£S 

amount is charged or credited to the Statement of Financial Performance, 

™fa^rcr?c”.“S“e"Lgorised as financial assets: loans and receivables and are Initially 
LcocniSd at fair value and subseguBniry carried at amortised cost. Amortised cost re era to the -al ^^.ng 
amount plus interest less repayments and impairments. An estimate is made for doubtful 
a review of all outstanding amounts at year-end. Significant financial difficulties of the ' 3^ 

dPbtor wiii enter bankruptcy or financial reorganisation, and default or delinquency in payments (more man 
fa 1 ovJrS indicators tha?the trade receivable is impaired. 

discounting expected future cash flows to their present value. Amounts that are receivable within 12 months from 
the reporting date are classified as current. 

Financial Performance. 

™ndari«L'co““ and borrowiegs. They are -tegorised as nnandal 

amortised cost, are intilially recognised at fair value and subsequently measured at amortised 
initial carrying amount, less repayments, plus interest. 

c^h^flSudes^casfoTilTJLuding petty cash) and cash with banks (including 

on hand!^ de^sits held on call with banks, net of bank overdrafts. The municipality categonses cash and ca 
equivalents as financial assets: loans and receivables. 

liabilties carried at amortised cost. 


f ntext of all available information to determine if it has significant influence over an investee. 


Performance presents the investor’s share of the associate s surplus or deficit for the year. 

nature of the retained investment. 

PMtfCsMSi 

Adjustments are made to ensure consistency between the accounting policies o e assoc a 
municipality. 


7 UNAUTHORISED EXPENDITURE 
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Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the 
conditions of an allocation received from another sphere of government, municipality or organ of state and 
expenditure in the form of a grant that is not permitted in terms of the Municipal Finance Management Act {Act 
No.56 of 2003). Unauthorised expenditure is accounted for as an expense in the Statement of Financial 
Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Perfomnance. 

8 IRREGULAR EXPENDITURE . « wa . m ^ 

irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 
2003), the Municipal Systems Act (Act No.32 of 2000), the Public Office Bearers Act (Act No, 20 of 1998} or is in 
contravention of the Municipality’s supply chain management policy. Irregular expenditure excludes unauthorised 
expenditure, irregular expenditure is accounted for as expenditure in the Statement of Financial Performance 
and where recovered, it is subsequently accounted for as revenue in the Statement of Financial Performance. 


9 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had 
reasonable care been exercised. Fruitless and wasteful expenditure is accounted for as expenditure in the 
Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue in the 
Statement of Financiai Perfonnance. 

10 PROVISIONS . 

Provisions are recognised when the municipality has a present or constructive obligation as a result of past 
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate of the provision can be made. Provisions are reviewed at reporting date and 
adjusted to reflect the current best estimate. Where the effect is material, non-current provisions are discounted 
to their present value using a pre-tax discount rate that refiects the market's current assessment of the time 
value of money, adjusted for risks specific to the liability (for example in the case of obligations for the 
rehabilitation of land). 

The municipality does not recognise a contingent liability or contingent asset. A contingent liability is disclosed 
unless the possibility of an outflow of resources embodying economic benefits is remote. A contingent asset is 
disclosed where an inflow of economic benefits is probable. 

Future events that may affect the amount required to settle an obligation are reflected in the amount of a 
provision where there is sufficient objective evidence that they will occur. Gains from the expected disposal of 
assets are not taken into account in measuring a provision. Provisions are not recognised for future operating 
losses. The present obligation under an onerous contract is recognised and measured as a provision. 


A provision for restructuring costs is recognised only when the following criteria over and above the recognition 
criteria of a provision have been met; 

municipality has a detailed formal plan for the restructuring identifying at least; - the 

business or part of a business concerned; " 

principal locations affected; - the location, 

function, and approximate number of employees who will be compensated for terminating their services, 

- the expenditures that will be undertaken: and ' 

the plan will be implemented; and 


(b) The municipality has raised a valid expectation in those affected that it wiil carry out the restructuring by 
starting to implement that plan or announcing its main features to those affected by it. 


11 REVENUE 
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11.1 REVENUE FROM EXCHANGE TRANSACTIONS 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in return for 
services rendered / goods sold, the value of vrhich approximates the consideration received or receivable. 

Service charges relating to electricity and water are based on consumption. Meters are read on a quarterly basis 
and are recognised as revenue when invoiced. Provisional estimates of consumption are made monthly when 
meter readings have not been performed. The provisional estimates of consumption are recognised as revenue 
when invoiced. Adjustments to provisional estimates of consumption are made in the invoicing period in which 
meters have been read. These adjustments are recognised as revenue in the invoicing period. 


Revenue from the sale of eiectricily prepaid meter cards is recognised at the point of sale. 

Service charges relating to refuse removal are recognised on a monthly basis in arreare by applying the 
approved tariff to each property that has improvements. Tariffs are determined per category of property usage, 
and are levied monthly based on the recorded number of refuse containers per property. 

Service charges from sewerage and sanitation are based on the number of sewerage connections on each 
developed property using the tariffs approved from Council and are levied monthly. 

Interest revenue is recognised on a time proportion basis. 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the term of the 
lease agreement. 

Dividends are recognised on the date that the Municipality becomes entitled to receive the dividend. 

Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is 
rendered by applying the relevant gazetted tariff. This includes the issuing of licences and permits. 

Revenue from the sale of goods is recognised when substantially all the risks and rewards in those goods is 
passed to the consumer. 

Revenue arising out of situations where the municipality acts as an agent on behalf of another entity (the 
principal) is limited to the amount of any fee or commission payable to the municipality as compensation for 
executing the agreed services, 

11.2 REVENUE FROM NON-EXCHANGE TRANSACTIONS 

Revenue from non-exchange transactions refers to transactions where the municipality received revenue from 
another entity without directly giving approximately equal value in exchange. Revenue from non-exchange 
transactions is generally recognised to the extent that the the related receipt or receivable qualifies for 
recognition as an asset and (here is no liability to repay the amount. 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. Collection charges 
are recognised when such amounts are legally enforceable. Penalty interest on unpaid rates is recognised on a 
time proportionate basis. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is recognised when 
payment is received, together with an estimate of spot fines and summonses that will be received based on past 
experience of amounts collected. 

Revenue from public contributions and donations is recognised when ail conditions associated with the 
contribution have been met or where the contribution is to finance property, plant and equipment, when such 
items of property, plant and equipment qualifies for recognition and first becomes available for use by the 
municipality. Where public contributions have been received but the municipality has not met the related 
conditions, a deferred income (liability) is recognised. 

Contributed property, plant and equipment is recognised when such items of property, plant and equipment 
qualifies for recognition and become available for use by the municipality. 

Revenue from the recovery of unauthorised, irregular, fruitless and v/asteful expenditure is based on legislated 
procedures, including those set out in the Municipal Finance Management Act (Act No.56 of 2003} and is 
recognised when the recovery thereof from (he responsible councillors or officials is virtually certain. 

11.3 GRANTS. TRANSFERS AND DONATIONS 
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Grants, transfers and donations received or receivable are recognised when the resources that have been 
transferred meet the criteria for recognition as an asset. A corresponding liability is raised to the extent that the 
grant, transfer or donation is conditional. The liability is transferred to revenue as and when the conditions 
attached to the grant are met. Grants without any conditions attached are recognised as revenue when the asset 
is recognised. 

12 BORROWING COSTS 

Borrownng costs that are directly attributable to the acquisition, construction or production of qualifying assets are 
capitalised to the cost of that asset unless it is inappropriate to do so. The municipality ceases the capitalisation 
of borrowing costs v;hen substantially ail the activities to prepare the asset for its intended use or sale are 
complete, it is considered inappropriate to capitalise borrowing costs where the link between the funds borrowed 
and the capital asset acquired cannot be adequately established. Borrowing costs incurred other than on 
qualifying assets are recognised as an expense in suiplus or deficit v/hen incurred. 

13 RETIREMENT BENEFITS 

The municipality provides retirement benefits for its employees and councillors. The contributions to fund 
obligations for the payment of retirement benefits are charged against revenue in the year they become payable. 
The defined benefit funds, which are administered on a provincial basis, are actuarially valued trienniaily on the 
projected unit credit method basis. Deficits identified are recognised as a liability and are recovered through lump 
sum payments or increased future contributions on a proportional basis to all participating municipalities. Specific 
actuarial information in respect of individual participating municipalities is unavailable due to centralised 
administration of these funds. As a result, defined benefit plans have been accounted for as if they were defined 
contribution plans. 


14 IMPAIRMENT OF ASSETS 

The municipality assesses at each reporting date whether there is any indication that an asset may be impaired. 
If any such indication exists, the municpality estimates the recoverable service amount of the asset. 

Irrespective of whether there is any indication of impairment, the municipality also: 

- tests intangible assets vrith an indefinite useful life or intangible assets not yet available for use for impairment 
annually by comparing its carrying amount with its recoverable amount. This impairment test is performed during 
the annua! period and at the same time every period. 

If there is any indication that an asset may be impaired, the recoverable service amount is estimated for the 
individual asset. If it is not possible to estimate the recoverable service amount of the individual asset, the 
recoverable service amount of the cash-generating unit to which the asset belongs is determined. 


The recoverable service amount of an asset or a cash-generating unit is the higher of its fair value less costs to 
sell and its value in use. 

If the recoverable service amount of an asset is less than its carrying amount, the carrying amount of the asset is 
reduced to its recoverable service amount. That reduction is an impairment loss. 


An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised 
immediately in suiplus or deficit. Any impairment loss of a revalued asset is treated as a revaluation decrease. 

An impairment loss is recognised for cash-generating units if the recoverable service amount of the unit is less 
than the carrying amount of the unit. The impairment loss is allocated to reduce the carrying amount of the 
assets of the unit as follov/s: 

- to the assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit. 
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A municipality assesses at each reporting date whether there is any indication that an impairment loss 
recognised in prior periods for assets may no longer exist or may have decreased. If any such indication exists, 
the recoverable service amounts of those assets are estimated. 

The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the 
carrying amount that would have been deteimined had no impairment loss been recognised for the asset in prior 
periods, 

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is 
recognised immediately in surplus or deficit. Any reversal of an impairment loss of a revalued asset is treated as 
a revaluation increase. 
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BLOUBERG LOCAL MUNICIPALITY 
NOTES TO THE FiNANANCIAL STATEMENTS 
for the year ended 30 June 2010 


2 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents consist of the following: 
Cash on hand 
Cash at bank 
Call deposits 


The Municipality has the following bank accounts: - 

Current Account (Primary Bank AccounO 

ABSA Bank Limited - Account Number 1 1 50169476 
Cash book balance at beginning of year 

Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

Current Account (Other Account) 

ABSA Bank Limited - Account Number 40-5592-4461 
ABSA Bank Limited - Account Number 40-7298-5955 
ABSA Bank Limited - Account Number 40-5735-0474 
ABSA Bank Limited - Account Number 40-6324-2043 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

Cash on hand 


Total cash and cash equivalents 
Total bank overdraft 


Note 


2010 

2009 

R'OOO 

R’OOO 


217 

208 

2,501,875 

(6,146,603) 

2,502.092 

(6,146,395) 


2.307,840 

(8.128,985) 

(8,128,985) 

3,264,337 

2.307.840 

(8,128,985) 

767.106 

963,591 

2.705.945 

767,106 


85,145 

1.467.873 

47,592 

351.536 

48,330 

48,520 - 

12,867 

114,452 

1.982,382 


194.034 

1,982,382 


560,852 


230,651 

580,852 

217 

208 


2,502,092 

1,982.589 



(8,128,985) 
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BLOUBERG LOCAL MUNICIPALITY 
NOTES TO THE FiNANANCIAL STATEMENTS 
for the year ended 30 June 2010 


3 TRADE AND OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS 
Trade receivables 
as at 30 June 2010 
Consumer debtors 
Total 

as at 30 June 2009 
Consumer debtors 
Total 

3 Reconciliation of the doubtful debt provision 

Balance at beginning of the year 
Contributions to provision 
Doubtful debts written off against provision 
Reversal of provision 
Balance at end of year 

4 OTHER RECEIVABLES FROM NON-EXCHANGE TRANSACTiONS 
Other debtors 

Prepayments (if not material) 

Total Other Debtors 


5 INVENTORIES 

Closing balance of Inventories: 
Consumable stores 
Vacant stands 


e INVESTMENTS 
Deposits 

Fixed deposits amounting to Rxxx (20X0: Rxxx) have been ring-fenced for the 
purposes of repaying long-term liabilities as sent out in Note 36. 


Note 

2010 

R'OOO 

2009 

R’OOO 

Gross 

Balances 

R’OOO 

Provision for 
Doubtful Debts 
R’OOO 

Net Balance 
R’OOO 

16.459.490 

(14 944 554) 

1,514,936 

16,459,490 

{14.944,554) 

1,514,936 

12,446,900 

(8,607,912) 

3,838,988 

12,446,900 

(8,607,912) 

3,838,988 


8,607,912 

- 

6,866,753 

8,607,912 

(530,111) 


14,944,554 

8,607,912 


3,104.050 

2.916.491 

3,104,050 

2,916,491 


124,680 

138,963 

947,000 

* 

1,071.680 

138,963 


4,441,734 

3,772,011 

4,441,734 

3,772,011 
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Blouberg Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for tho year ended 30 Juno 2010 


7 PROPERTY, PLANT AND EQUIPMENT 


7.1 Reconciliaiion of Carrying Vaiue 


as at 1 Juiy 2003 
Cosl/Revalualion 

Accumulaled depredaiion and impairmenl losses 
Acquisitions 

Capital under Construction 
Depreciation 

Carrying value of disposals 
CosiyRe vatu alien 

Accumulated depreciation and impairment losses 

as at 30 June 2010 
Cosi/Revaluation 

Accumutalod depreciation and impairment losses 


7.2 Reconciliation of Carrying Value 


as at 1 July 2008 
Co sUR evaluation 

Accumulated depreciation and impairment losses 
Acquisitions 

Capital under Construction 
Depredation 

as at 30 June 2003 
Cosi/Revaluation 

Accumulated depredaUon and impairment losses 


Land 

R’OOO 

Buildings 

R’OOO 

Infrastructure 

R’OOO 

Community 

R’OOO 

Other Assets 

R'OOO 

Heritage 

R’OOO 

Finance lease 
assets 

R'OOO 

Tout 

R’OOO 



113,488,348 

13,537,221 

14,322,367 

. 

- 

141,347,336 



120,154.847 

(6.666,499) 

14.621,452 

(1,284,231) 

17,217,697 

(2,895,330) 

- 

: 

152,193,996 

(10.846,060) 

916,000 

- 

16,959,882 

4,018,046 

(5,254,301) 

6,667,077 

(492.874) 

1,311,237 

(2,592.087) 

- 


25,854.197 

4,018,046 

(8,339,262) 



1227,757) 

* 

(661,413) 

- 

- 

(889,170) 

- 


236,091 

(8,334) 

' 

1,024.841 

(363,428) 

• 


1.260,932 

(371.762) 

516,000 


120.984,218 

19,711,424 

12.380.103 


* 

161,991,746 

916,000 

* 

140,896,684 

(11,912.466) 

21,488,529 

(1,777.105) 

17,502,242 

(5.122.139) 

- 

- 

180,803,456 

(18,811,710) 


Blouberg Local Municipality 
NOTES TO THE FiNANANClAL STATEMENTS 
for the year ended 30 June 2003 


Land 

R’OOO 

Buildings 

R'OOO 

Infrastructure 

R’OOO 

Community 

R'OOO 

Heritage 

R’OOO 

Other Assets 

R’OOO 

Finance tease 
assets 

R'OOO 

ToUl 

R’OOO 



101,228,727 

3,321,918 

- 

15,388,143 

- 

125.930.788 


- 

103,338.788 

(2.110.061) 

10,253,448 

(936.532) 


15.913,720 

(525.577) 


129,510,956 

(3.572,170) 

- 

- 

14.066.568 

2,749,490 

(4,556.438) 

580,837 

3,982,166 

(347,699) 

' 

1,303,977 

(2,369,752) 

- 

15,951,382 

6.731,656 

(7.273.889) 



113,488,347 

13,537,221 

14,322,367 

- 

- 

141,347.935 

1 


120.154,846 

14,821,451 

17,217.697 

* 

' 

152,193.994 


t6.666.499i (1.284,230) (2,695.330) : (10,846,059) 
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BLOUBERG LOCAL MUNICJPALITY 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2010 


2 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents consist of the following: 
Cash on hand 
Cash at bank 
Call deposits 


The Municipality has the following bank accounts: - 

Current Account (Primary Bank Account) 

ABSA Bank Limited - Account Number 1150169476 
Cash book balance at beginning of year 

Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

Current Account (Other Accountl 

ABSA Bank Limited - Account Number 40-5592-4461 
ABSA Bank Limited - Account Number 40-7293-5955 
ABSA Bank Limited - Account Number 40-5735-0474 
ABSA Bank Limited - Account Number 40-6324-2043 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

Cash on hand 


Total cash and cash equivalents 
Total bank overdraft 


Note 


2010 

2009 

R’OOO 

R’OOO 


217 

208 

2,501,875 

(6,146,603) 

2,502,092 

(6,146,395) 


2.307,640 

(8,128,985) 

{8.128.985) 

3,264,337 

2,307.840 

(8.128,985) 

767,106 

963.591 

2,705.945 

767,106 


85,145 

47,592 

48,330 

12,967 

1,982,382 

1 .467,873 
351,536 
48,520 ' 
114,452 

194,034 

1.982,382 

580.852 

230,651 

580,852 

217 

208 


2,502,092 

1.982,589 


- 

(8.128,985) 
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BLOUBERG LOCAL WIUNICIPALITY 
NOTES TO THE FiNANANCIAL STATEMENTS 
for the year ended 30 June 2010 


3 TRADE AND OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS 
Trade receivables 
as at 30 June 2010 
Consumer debtors 
Total 

as at 30 June 2009 
Consumer debtors 
Total 

3 Reconciliation of the doubtful debt provision 

Balance at beginning of the year 

Contributions to provision 

Doubtful debts written off against provision 

Reversal of provision 

Balance at end of year 

4 OTHER RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 
Other debtors 

Prepayments (if not materia!) 

Total Other Debtors 


Note 

2010 

R’OOO 

2009 

R’OOO 

Gross 

Balances 

R'OOO 

Provision for 
Doubtful Debts 
R’OOO 

Net Balance 

R'OOO 

16.459.490 

(14 944 554) 

1,514,936 

16.459,490 

(14.944.554) 

1,514,936 

12,446,900 

(8.607.912) 

3.838,988 

12,446,900 

(8.607.912) 

3,838,988“ 


8,607,912 

6,866,753 

(530,111) 

8,607,912 



14.944,554 

8,607,912 


3,104.050 

2.916.491 


3.104.050 

2.916,491 


5 INVENTORIES 


Closing balance of inventories; 
Consumable stores 
Vacant stands 


6 INVESTMENTS 
Deposits 

Fixed deposits amounting to Rxxx (20X0: Rxxx) have been ring-fenced for the 
purposes of repaying long-term liabilities as sent out in Note 36. 


124.680 

138,963 

947.000 

- 

1,071.680 

138,963 


4,441.734 

3,772,011 

4,441.734 

3.772,011 
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SUOUBERG LOCAL MUNIOPMJTY 
NOTES TO THE FINANANCIAL STATEJ4ENTS 
forthc year ended 30 June 2010 


2010 2009 

R'OOO R‘000 


a TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS 


Trade creditors 

3,631.708 

11,428,014 

Payments received in advance 

23.272 

23.272 

Reienilons 

3.906,494 

1,694,571 

Staff leave accrual 

3,449,097 

2,767,478 

Bonus accrual 

701,063 

- 

Other creditors 

5,534,662 

3.057.154 

Total creditors 

17,246,295 

18,970,488 


TTie fair value of Iniflc and other payables approximates their carryino amounts. 


9 VAT RECEIVABLE 

VAT receivable <esa»tss=s===i==^==========I=^^^ 

VAT Is payable on the receipts basts. VAT is paid over to SARS only once 
payment Is received from debtors. 


10 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

10.1 Unspent CondiUonat Grants from other spheres of Government 
MIG Grants 
MSIG Grants 
CDM Grants 
OME 
FMG 


Total Unspent Cortdltlonai Grants arid Receipts 16,721,986 12,11<,219 

Refer to Note 15 tor reconciliation of condillonoi granis 


2,163,624 

2.631.426 


217.033 

8.100,235 

0,650,810 

6,374,457 

2,509,499 

63.670 

98,551 
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BtOUBERG LOCAL MUNlCIPAUTr 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year cndotj 30 June 2010 


2010 2009 

R’OOO R’ODO 


11 PROPERTY RATES 

PropoBrty tales 
Total 


l/.iiuations 

ResitJcniia! 

Commercial 

Slate 

Municipal 

CtlUfthDS 

Total Property Valuations 

Valuations on land and builclinps ate performed every four years. Tlio last 
valuation came Into effect on i July 20004. Concil decided to extend ttio use of 
the vatuallon roll in tlie current financial year. 


7,590,559 5,370,452 


7,590,559 

5,370.452 

142,128,600 

142.128,800 

27,575.000 

27,576,000 

284,173,000 

284.173,000 

30,167,900 

30,107,000 

536.000 

530.000 

4S4.5B1.700 

484,045,708 


A basic rale applied in the current year vras 2c In the rand on land. A rebate of 
20% was granted on agricultural end farming land. A flal rate of R120 was 
charged on residcnlia! as per council reselulion. 
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BLOU8ERG LOCAL MUNICIPALITY 
NOTES TO T>IE FINANANCiAL STATEMENTS 
(or the year ended 30 June 2010 


2010 2009 

R'OOO R'OOO 

12 SERVICE CHARGES 


Sale of clectrlcily 

6.675,593 

3,680,346 

Sale of water 

3.070,536 

1.052,032 

Refuse removai 

212,553 

223,641 

Sewerage and sanitation charges 

338,746 

355.969 

Total ServdcB Charges 

10.595.429 

5,329,387 

13 RENTAL OF FACIUT1ES AND EQUIPMENT 

Rental ot facilities 

104,552 

164,000 

Total rentals 

104,552 

164.000 

14 INTEREST EARNED -EXTERNAL INVESTMENTS 

Bank 

630.644 

073.232 

Total Interest 

63D.644 

973.232 

IS INTEREST EARNED - OUTSTANDING RECEIVABLES 

Other debtors 

126,300 


Total interest 

128,306 

‘ 

IB GOVERNMENT GRANTS AND SUBSIDIES 

Egullable share 

49,268,498 

30.568.414 

MIG Grant 

18,727,602 

11,175,574 

MSIG Grant 

952.933 

800.683 

CDM Grant 

7,857,018 

4,450.550 

OME Grant 

6,329,042 

8,161,501 

FMG Grant 

1.014.881 

626.830 

Tola! Govemmeni Grant and Subsidies 

84,150,174 

61,789,868 

16.1 Egultabic Share 

in terms of the Ccnsliiutlen, this grant is used to subsidise the provision of basic 

services to Indigent community members. 

49,266.495 

36.568.414 

16.2 MiG Grant 

Balance unspent at beginning ot year 

2,631,426 


Currcnl year receipts 

16,260.000 

13,807,000 

Condilions met • (ransfetred to revenue 

(18,727.802) 

(11,175,574) 

Conditions still to be met - remain iiabllities {see note 10) 

2.163,624 

2.631.426 


1C.3 Other Government Grants and Subsidies 
MSIG 

Balance unspent at beginning o( year 217,033 203,01 0 

Current ycarreceipts 735,000 735,000 

Conditions met - transferred to revenue {952,933) (600.9a3> 

Condillotrs stilt to bo met -remain llabltitics{Eca note 10) JD) 217,933 


COM Grant 

Balance unspent at beginning of year 6,656,010 3,206,000 

Current ye arreecipts 0,300,4« 7,913,370 

Conditions met - transferred to revenue (7,657.018) (4.<56.5601 

Conditions still lo be met - remain liabilities (see nolo 10) 8,100,235 6,656,010 


OME 

Balance unspent at beginning of year 2,509.499 

Cunentycar recaipls 10,194,000 10, 071, 000 

Condilions met ♦ iransferred to revenue (6,329,042) (8,161,501) 

Conditions stilt to be met - remain liabilities (see note 10) 6,374,457 2,509,493 


PMG 

Balance unspent at beginning of year 98.551 225.387 

Current year receipts 1,000,000 500,000 

Condilions met - transferred to revenue (1,014,681) (626,636) 

Conditions still lo bo met - remain ilabilities (see note 10) 33,670 98,551 


16.4 Changes in levels ot government grants 

Based on the allocaiions set out In Ihe Divisiort ot Revenue Act. no significant 
changes in Ihe level ot government grant funding are expected ever the 
forlhcoming 3 nnancio! years. 
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BLOUBERG LOCAL MUNtClPAUTY 
NOTES TO THE FINANANCiAL STATEMENTS 
far the ycerentied 30 June 20fS 


201D 2009 

R’OOO R'OOO 


17 OTHER INCOME, PUBUC COHTRtBUTlONS AND DONATIONS 
17.1 Other Income 

Total Other Income 

18 EMPLOYEE RELATED COSTS 

Employee rilalcS costs - Salaries end Wages 

Employee related costs - Contributions lor UIF, pensions ana medical aids 

Travel, motor car. occommodallon, subsistence and other allowances 

Housing benefits and allowances 

Overtime payments 

Other employee related costs 

Total Employee Related Costs 

Remuneration of the Municipal Manager 
Annual Rcmuncralion 

Travel, motor car. accommodation, subsistence and other allowances 

Contributions to UIF. Medical and Pension Funds 

Total 

Remuneration of the Chief Finance Officer 
Annua! Remuneration 

Travel, motor car. accommodation, subsistence and other allowances 

Contributions to UIF, Medical and Pension Funds 

Total 


Remuneration of Individual Executive Directors 


2010 

Annual Remuneralion 

Travel, motor car, occommodation, subsistence and otrier allowances 

Contributions to UIF, Medical and Pension Funds 

Total 


2009 

Annual Remuneration 

Travel, motorcar, occommodation, subsistence and other allowances 

Contributions to UIF, Medical and Pension Funds 

Total 


6.200,591 2,305,429 


8,200,591 

2.305,429 

10.648,588 

18.028,554 

5,336,137 

4,313.309 

2.091,891 

2.462,959 

2,210,360 

1.422.244 

1.003.326 

1.311.246 

1,890.204 

3.618.590 

32.980,506 

31.157,203 


478,155 

379,314 

116.222 

161,076 

95.431 

101,298 

689.808 

641.688 


348.640 

303,166 

154.052 

145,017 

77,005 

68.734 

580,597 

517,817 


Tcchnlcai 



Community 

Services 

LED Services 

Corporate Services 

Services 

R'OOO 

R’OOO 

R'OOO 

R'OOO 


348,640 

348.640 

340,640 

348.640 

154,052 

154,052 

142.258 

144,362 

77.005 

77,005 

90.656 

87,934 

580.597 

580,597 

581,554 

680,937 

Technical 



Community 

Services 

LED Services 

Corporate Services 

Services 

R'OOO 


R'OOO 

R’OOO 

303,160 

303,166 

303,166 

303,160 

145.920 

145.920 

145,920 

136,722 

68,734 

68,734 

68.734 

78,198 

517.820 

517.32D 

517,820 

618.086 
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BLOUBERG LOCAL MUNICiPALITY 
NOTES TO THE FINANAHCIAL STATEMENTS 
fortho year ended 30 June 2010 


IS REMUNERATION OF COUNCILLORS 

Executive Meyer 
Speaker 
Chief Whip 

Exacullvc CommiflEc Members 
Coundllots 

Councillots' pcnslsn and medical aid ccntributluns 

Councillors' allowances 

Total Councillors’ Remuneration 

20 DEPRECIATION AND AMORTISATION EXPENSE 

Properly, plant and equipmenl 
Total Depmciallen and Amortisation 

21 BULK PURCHASES 
Electrtcily 

Total Bulk Purchases 


22 CONTRACTED SERVICES 

Contracted services lor 
Sccurtly services 


23 GENERAL EXPENSES 

Included in (jcneral expenses arc the lollowing:- 

Advctlisino 
Admin Ices 
Audit fees 
Bank Charlies 
Bursaries 

Conferences and dolcflations 
Finandat manaoement amni 
Fuel and oil 
Insurance 

Licence Ices - vehicles 
Membership fees 
Postaoe 

Printing and stationery 
Professional fees 
Renta! of office equipment 
Skills development levies 
Stocks and material 
Telephone cost 
Training 

Travel and subsistence 
Unlfomts & overalls 
Valuation costs 
Other 
omer 

24 LOSS ON SALE OF ASSETS 

Property, plant and equipment 
Total Loss on Sate of Assets 


2010 

2009 

R'OOO 

R'OOO 

304,183 

519,590 

273,817 

316.152 

2? 3,4 04 

361.298 

890.042 

1,297,429 

2,045,850 

543,820 

2,806.388 

3,934,527 

7,16a ,11 3 

6.488,994 

8,330,282 

7,182.262 

8,339,262 

7,1&2,:S2 

8,418.789 

5,553.420 

8,418,789 

5,553,420 

1,051,227 

547.200 

1.051.227 

547.200 


214,602 

229,146 

47,058 

> 

1,780,812 

1,325,180 

219,947 

279,050 

Z2.G00 

21,950 

659,002 

473,400 

493,109 

171,848 

1.452,384 

1,972,823 

253,575 

397,990 

47,359 

76,491 

67.421 

422,510 

16,777 

10.560 

540,437 

294,812 

704,260 

1,973,225 

856,404 

847,122 

- 

387,736 

81,910 

50,765 

891.128 

835,915 

416,398 

- 

2.714,855 

1,567.597 

134.701 

95,140 

384,300 

- 

0,195,378 

6.127,205 

20,184,573 

17.569,430 

472.528 

472.526 


39 



BL0U8ERG LOCAL MUNICIPAUTY 
NOTES TO THE FlNAfJANCiAL STATEMENTS 
for (he year ended 3D June 2010 


2S CASH GENERATED BY OPERATIONS 

Surplus/fdcfidi) for the year 
Adjustment (or- 
Depredation and amonisatlon 
Loss on sale of assets 
Bad debt 
Interest earned 

Operating surplus before worldng capita! changes: 

(Incressejrdscrcaso In Inventories 
ilncrcase)Macrca5e In trade receivables 
<Increasc)/decn}ase in clher receivables 
{incrcase)fdecrca5e In VAT receivable 
Incrcase/fde crease) In condiilonal grants and receipts 
Incntase/Cde crease) in trade payables 
Prior year odjustmenls 

Cash generated by/| utilised in) operations 


2S CASH AND CASH EQUIVALENTS 

Cash and cash equivalents Included in the cash (low state me nl comprise the 
following: 

Bank balances and cash 
Bank overdralls 

Net cash and cash equivalents (net of bank overdrafts) 


2010 

2009 

R'OOO 

R'OOO 


23,931.074 

8,339,262 

472,526 

6.866,753 

(1,498,405) 

7,182,262 

3,607.912 

(973,232) 

39,659,816 

13,316,537 

(932,716) 

(138,963) 

2,324,052 

5,303,455 

(187,559) 

(144,048) 

(1,441,786) 

(1.834.563) 

4,607,767 

7,964,982 

(1,724,193) 

779,748 

(3,216.276> 

(18.201,4181 

39,038,903 

7,047,731 


2.502,092 

1,682,589 

{8.128.9851 

2,502,092 

(6.146.3951 
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0LOUBERG LOCAL MUNICIPALITY 
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2010 

R'OOO 


2003 

R’OOO 
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BLOUBERG LOCAL MURIClPAUTy 
NOTES TO THE RNANWiCIAL STATEMENTS 
for ths year ended JO June 2010 


27 CORRECTION OF ERROR 

During tho year ended 30 June 2010, encrawere disenvered telaling !a the 
{inancia! Informalion reported In the prevtous (inanda! years. The comparative 
amounts have been restated as follows: 

Cash and cash equivalents 

- reversal of duplicated receipts 

- reversal on litcortc cl journal passed In 2008 

• reversal of prior year expenditure recorded in cashboolt but never paid 

• retognllion of revenue received In 2000-8 ftnandal years but never receipted 

• Cortreefion of the differences between cash booh and bank statement 
Net cffecl on accumuatled surplus 

Other debtors 

- clearing of inter banK transfer suspense account 
Net effect on accumualicd surplus 

Other creditors 

- reveraal of prior year income Incorrectly recorded in unknown deposit supeose account 
Net effect on accumualicd surplus 

Properly, Plant and equipment and accumulated depredation 

The following assets were physically verified but never recorded in Ifie asset register 

Property, plant and equipment - Cost 
Accumulated depreciation related to the assets 
Net effecl on accumuatled surplus 

Inventory 

- vacant stands held for disposal not recognised os Inventory 
Net effect on accumulated surplus 

Salary suspenca 

• dearing of salary sus pence account 
Net effect on accumulated surplus 
Debtors 

• recondliatlon of consumer debtors to age analysis 
Net effect on accumulated surplus 


2010 2009 

R'OOO R'ODO 


(25,1 «3) 
2,813,088 
255,595 
3,712,780 
2,349.425 



8,192,600 

(8,192,600) 


564,139 

91,027 

(472,511) 


947,000 

(947,000) 


(667,111) 

667,111 


(209,931) 

209,931 


UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL 
28 EXPENDITURE DISALLOWED 

28,1 Unauthorised espendllure 

Recondliatlon of unauthorised cicpcnditure 

Opening balance 

Unauthorised expenditure current year 
Approved by Coundi or condoned 
Transfer to receivables for recovery 
Unauthorised expenditure awaiting authorisation 


1,963,360 1,228,042 

3,651,599 735,318 


Incident 

Budget tor Executive Coundf, Convnun,'fv Services and Technical Services has been exceeded 




BLOUBERG LOCAL MUNICfPALITY 
NOTES TO THE FINANANCIW. STATEMENTS 
far the year ended 30 Juno 2010 


ABOiTIONAL DISCLOSURES IN TERMS OF MUNICIPW. FINANCE 
29 MANAGEMENT ACT 


29.1 Contrihutiona to onjanised local government 

Opening balance 

Cotincil subsctiplions 

Amount paid - currenl 

Amount paid - previous years 

Balance unpaid (Included In payables) 


29.2 Audit tees 


Opening balance 

Current year audit fee 

Amount paid - current year 

Amount paid • previous years 

Balairce unpaid (included irt payables) 


29.3 VAT 

VAT Input receivables and VAT oulput payables arc shown In note IB. Alt VAT 
returns have been submitted by the due date throughout the year. 

29.4 PAYE and UIF 

Opening balance 

Current year payroll deductions 

Amount paid - cunenl year 

Amount paid - previous years 

Balance unpaid (Included In payables) 


29S Pension and Medical Aid Deductions 
Opening balance 

Current year payroll deductions and Council Contributions 

Amount paid - cuircnl year 

Amount paid - previous years 

Balance unpaid (Included in payables) 


30 CAPITAL COMMITMENTS 
30.1 Commitments in respect of eapllal expenditure 

• Approved and contracted for 
Infrastructure 

Community 

Herttage 

Other 

• Approved but not yet contracted tor 
Intraslrudure 

Community 

Heritage 

Other 

Total 

This expenditure will be financed tram: 

• External Loans 

- Government Grants 

• Own resources 

• Oistrtd Council Grants 


2010 2009 

R’OOO R’QOO 


55,940 134.470 

(134,470) 


55,940 

3,405,005 

422.248 

(2.084,448) 

(422,246) 

721,455 


5,393,162 

4,277,634 

(5,393,162) 

(4,277.834) 


0,0)7,614 

6,609,834 

(8,017,614) 

(8,693,694) 

* 


11,076,389 

8,600.763 

11,076,380 

8,500,783 






11,076.380 

8,500.783 


8,500.783 

♦ 

8,600,783 
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BLOUBERG LOCAL MUNICIPAUTY 
NOTES TO THE FINANANCIAL STATEMENTS 
forlh# yoarentied 30 June 2010 


2010 

31 RETtREMEMT BENEFIT INFORMATION ^ 

31.1 Oc lined contribution plan 

The munidpalily opcraies a delincd contrllKjtion plans. Contributions have been 
expensed in the stale meni of financial pertonnance. 


32 CONTINGENT UABIUTY 


32-1 Claim for damatjes 

During 2002, Ihe municipality oblained an eviction order against ihe tttsiaenls of 
Desmond PaiH and proceeded to evict them Iron? the land which they had 
ailegedly occupied unlavrfuUy. However the residents applied lor a rescissicn of 
Judgcmenl which was omnlod by the court. An out of court selllemem was 
reached bebven the parlies In which the munidpalily underlooh lo have the 
houses built for Ihe residents. The residents are now sueing the munidpalily on 
the grounds that the eviction order unlawful and arc claiming damages lo the sum 
of R1B9 125 000.00 (one hundred and cighiy nine million one hundred and tvreniy 
five thousand rand). Pleadings wre dosed during May 2008 but the dale of the 
healing is noi sci. 


During 2007. ihe municipality evicted residents from Desmond Path who had 
occupied another piece of land illegally. This lime the eviction was done wilhoul 
first obtaining eviefion order. The residents took ihe mailer to couri and the 
munidpalily was ordered to erea dwellings tor ihe residenis. The residenis are 
suing Ihe munidpalily fori he evicting ihem unlawfully and arc daiming damages 
to the sum of Ris zoo 000.00 (nineteen million two hundered thousand rand). 

During or about April 2010, Iho ANC expelled 12 councilion; attached lo Ihe 
municipality. The said coudliom have taken the malter lo Ihe high sli=uing In 
Pretoria demanding that they bo reinstated. The mailer has been set down for 
hearing on the 30Ih of August 2010. 

33 RISK MANAGEMENT 

33.1 Maximum credit risk exposure 

Credit risk consists mainly of cash deposits, cash equivalents and trade debtors. The municipality 
only deposits cash with major banks with high quabty credit standing and limits exposure to any one 
count er-party. 

Financial assets exposed lo credit risk at yoar end were as lollows: 

ABSA Bank 

Trade and other receivables 

These balances represent the maximum exposure to credit risk. 

33 J Liquidity risk 

The munidpaliiy's risk lo liquidity is a result of Iho funds available to cover future commitmenls. The 
Trade and other payables 


2,502,092 

19,583,540 

22.085,632 


17,246,295 

17,246,235 


15,363,391 

15,363,391 


10,970,408 

10,970,488 


33.3 Interest rate risk 

As the munidpalily has no signincanl Iniercsi-boaring assets, the muoicipalitys income and operating 
cash flows are substantially independent of changes In market Interest rales. 


2009 

R'OOD 
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BLOUBERG LOCAL MUNiClPALITY 
APPENDIX 0 

SEGMENTW. STATEMENT OF FINANCIAL PERFORMANCE 


2D09 

2009 

2009 

2010 




2010 

2010 

Actual Income 

Actual Expenditure 

Surplus /IDeficit} 



- 


R’OOO 

R'OOO 

R'OOO 

R’OOO 

R’OOO 

60,703.128 
716,867 
3, 401, 674 

7.574,264 

6,003.516 

24.540,977 

5,085,123 

7,691,592 

22,693.270 

14,885,061 

(5,003,516) Municipal manager 

42,1 67, 151 Rnanca & Admin 
(4,368,256) Planning & Develapmenl 
(4,289.718) Communiiy & Social Services 
(22,693,270) Corporalo Service 
(7,310,797) Technical Service 

Other 

95,662,863 

1,303,454 

3,394,456 

13,365.608 

15,385,306 

23,644,046 

6,884,534 

9,421.174 

14,352.434 

19,385,287 

(15,385,306) 

71,818,617 

(5,581,079) 

(6.026,716) 

(14,352,434) 

(6,019,679) 

78.401,133 

79.899,539 

(1.498,406) 

— Less: Inter-Depanment Charges 

(1.498.4061 Tnl,-!l ~ 

113.726.382 

113.726.382 

89,272,782 

B^.27^782 

24,453,600 

(472,5261 

23.981.074 
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